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E.O. 11652: GDS 
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SUBJECT: GOI REQUEST TO SELL ARC'S TO NIGERIA 

REF: A) STATE 108409 B) LAGOS 4901 C) ROME 6516 

1 . IN INTERIM SINCE REE A WAS TRANSMITTED, THERE HAVE BEEN 
SEVERAL DEVELOPMENTS REGARDING PROPOSED SALES OE ARC'S TO 
NIGERIA. 

A. EMC REPS INFORMED US THAT EOR SOME TIME THEY HAD 
BEEN ATTEMPTING TO RESPOND TO NIGERIAN REQUEST TO SET.!, 
ARC'S TO EMG. FIRM MAILED WRITTEN PROPOSAL ON JAN. 31, 

1976 TO LT. GEN. T. DANJUMA AT DEEENSE MINISTRY, LAGOS. 

EMC FINALLY ABANDONED SALES EFEORTS IN LATE SPRING IN LIGHT 
OP REFUSAL OF FMG TO ISSUE VISAS TO PMC REPS WHO WISHED TO 
TRAVEL TO LAGOS EOR CONTRACT NEGOTIATIONS. AS A RESULT, 
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PMC AND OTO-MELARA HAVE AGREED THAT LATTER CAN HAVE 
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NIGERIAN APC BUSINESS. 

B. OTO-MELARA'S WASHINGTON REP HAS TOLD DEPARTMENT THAT 
ITALIAN EIRM (RESPONSIBLE OEFICIAL IN LA SPEZIA IS ENGINEER 
EERRARI) HAS BEEN IN TOUCH WITH FMG AUTHORITIES (REPORTEDEY 
LT. GEN. DANJUMA), AND THAT FMG IS NOW PREPARED TO PURCHASE 
APC'S FROM IT AT, TAN FTRM. HOWEVER, OTO-MELARA CLAIMS THAT 

ITALIAN FOREIGN MINISTRY (REITANO) WILL NOT FORWARD REQUEST 
FOR USG APPROVAL TO EMBASSY ON GROUNDS THAT REF A REPRE- 
SENTED US TURNDOWN OF PREVIOUS GOI REQUEST. OTO-MELARA 
HAS ASKED US TO CLARIFY WITH GOI MFA THAT REF A DID NOT 
CONSTITUTE DENIAL OF THAT REQUEST BUT SIMPLY REFLECTED 
SITUATION IN LAGOS AS REPORTED REF B, WHICH OTO-MELARA 
CLAIMS HAS NOW BEEN STRAIGHTENED OUT. 

2. WHILE DEPARTMENT CANNOT VOUCH FOR ACCURACY OF OTO- 
MELARA CLAIMS, WE WOULD HAVE NO OBJECTIONS IF EMBASSY AT 
ITS DISCRETION DISCUSSES THIS MATTER WITH APPROPRIATE GOI 
OFFICIALS. MAIN POINT YOU SHOULD MAKE IS THAT USG HAS 
NOT DISAPPROVED POTENTIAL ITALIAN SALE OF APC'S TO 
NIGERIA BUT THAT OUR CONSIDERATION OF ANY FURTHER ITALIAN 
REQUEST WILL DEPEND UPON CUEMINATION OF DEAL BETWEEN 
OTO-MELARA AND FMG. IT IS NOW UP TO ITALIANS TO TAKE 
NEXT STEP. 

3. FOR LAGOS: EMBASSY MAY WISH TO COMMENT ON POINTS 
RAISED WITH US BY EMC AND OTO-MELARA. KISSINGER 
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